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Fig.1 The theoretic framework of KMV model
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Fig. 2 The flowchart of genetic algorithm
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Fig. 3 DD calculated by the optimal default point
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Determination of KMV model’s optimal default point
based on genetic algorithm

FENG Jing-hai®, TIAN Jing

( School of Mathematical Sciences, Dalian University of Technology, Dalian 116024, China )

Abstract: Credit evaluation plays an important role in modern market economy as the main force in
the social supervision and risk identification of default. Based on the data of Chinese listing
corporation, combined with genetic algorithm, the optimal default point in the classical KMV model is
redefined. The applicable results indicate that the percentage of correctness of the improved model is
higher than the original one, in other words, the improved KMV model is more suitable for

application in China.
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